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15 Octobe: 1959

MEMORANDUM FOR THE RECORD

BUBJECT: CIA Retiremant Act Legislation

1. In the lnterest of obtaining an idea {rom Bureau of the Budget
worklag levels on the beet possible timipg for submitting our counterpart
to the Danlels bill, I called Herb Jaeper but learned that he had been
succended by Naomi Sweeney. I then called Victor Zafra snd learned that
he would aot be rotarning to the office antil Monday.

2. 1 was told by a member of Mr. Zafra's office that they clearly
understood the nature of my call and were synpathetic to sar interest of
apdating the CIA Hetirement Act to the Daalels blil, It war zuggested that
in Mr., Zaica's absonce I epeak with Mr, Dave McAfes who is "the mowut
knowledgeable man we have on retirement.” I war told that McAfee would
8o doubt fill-in Mr. Zafrs on our conversation on Monday.

3. Contrary to what I was led to expect, McAfee had a generslly
negative attltude, Hz wae not at all convinced that the likeralization ol
the Civil Service Rotirement Act justified like ilberalization of the CIA
Retiroment Act. He said the CIA system was patterned after the Foraign
Service system and not the Clvll Service system.

4. In disengaging {rom what appeared to be & counterproductive
conversation, I made it clear to McAfes that my purpose was not to discuzs
the meritz but the thming of our submission to BOB i the Precidunt approves
the Dmalels bill, bet that a4 long as he had ralsed these subetantive issues
it iz onr bellef that close examinatisa would reveal that:

2. The previsions of the CIA Act have & predominant Civil
Service and not Foreiga Service cast;

b. Updating of the ClA Act to the benellts of the Daniels bill

is consistest ¢loce the provislons invelved were, In fact, based
sguarely on the Civil Service Retirement Act; and
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¢. The increased sarvivorship besefits should have acroes-
the-board application throaghout the Covernment, referring to
BOB's efforts cariier this year for across-the-board application
of the transfer of credit and minimum gusraanteed proposals (on
this point he backed off his original pozition and agreed).

5. 1 don't think ws zhould read too much into McAfes's attitude as
he appeared to be most concerned with the question of the funding and
particalarly the bad shape of the Forelgn Service Retlrement and Dizabllity
Fusd. On the other hand and although Mr. Reger Jones indicaled to
Mr. Maury that be reay clesr the way with Assistant Directer for Legie-
lative Raference Wilfred H. Rommel, we should be prepared for pressure
from McAfer or others within BOB to examine the status and plans for the
CIA Retirement and Disablilty Fund ar the quid pre gue for clsaring our
draft biil.
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